Year 8 Geography

We will continue to look at China. This week we will think and find answers to the follow questions:
How many potential consumers are there in China?
What is the impact of rising standard of living on consumer purchases?

Why is China travelling the world to buy raw materials?

Activity 1: Read the below paragraph that provides context into this week’s Geography lesson.
Context:

China is recognised as the largest potential market in the world. It has 320 million young people
between the ages of 16 and 30 and with rising incomes and growing urbanization there is a
consumer boom in China.

They have an estimated spending power of US$135 billion. With rising income there is a demand for
better food, housing clothing, education and medical care. Housing and healthcare are expected to
be among the fastest growing areas of spending among urban Chinese. Private home ownership has
only recently begun while a rapidly ageing population will fuel healthcare spending.

By 2045, China is projected to depend on imported oil for 45 percent of its energy needs. China is
actively trying to diversify its supply lines away from Middle Eastern crude and has adopted an aid-
for-oil strategy that has resulted in increasing supplies of oil from African countries.

Activity 2:

Look at the graph data below. Use to it try to work out how many potential customers there are in
each age group and how this might change in the future.

Country millions of people
#1 | China: 1321
#2 | India: 1129
#3 | United States: 301
#4 | Indonesia: 234
#5 | Brazil: 190
#6 | Pakistan: 164
#7 | Bangladesh: 150
#8 | Russia: 141
#9 | Nigeria: 135
#10 | Japan: 127
#21 | United Kingdom 60




The top ten most pophlated countries in the world {plus the UK)

Population pyramid showing the age groups in China
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Sowrce: U.5. Census Bureau, International Data Base.

Activity 3:

Watch this video

https://www.youtube.com/watch?v=nMh5Fz0fkFk

Find it on youtube — see below. Make a list of the positive and negative side effects of economic
growth/decline in China.

BBC News Review: Chinese economy slows down

36,324 views * 20 Jan 2016 iy 2432 @ 10 A SHARE =, SAVE o'



https://www.youtube.com/watch?v=nMh5Fz0fkFk

Activity 4:

Read the below article and make a list of all the countries China is trading with, list the country and
the goods alongside each other. When reading the article think about these two difficult questions
to try and draw ideas together: Has life got better in China for the majority of the people? Does it
matter that some people are benefiting more than others from the recent economic changes in
China?

China's grand safari in Africa

“The Chinese started coming in about two years ago, but they were small-time businessmen
buying from local companies,” said Jean-Pierre Kabongo. “Now they are buying the
companies themselves.”

China is moving into Africa on a grand scale. Still a developing nation itself, it has nonetheless
now overtaken Britain to be the continent’s third-biggest trading partner after the United States
and France. For China, Africa is first and foremost a supplier of oil. In Sudan, Chinese state-
owned oil companies have been investing since 1995. In 1996 China bought a 40% stake in
two oilfields and since 1998 it has helped to build a 930-mile pipeline from the fields to the
Red Sea. Last year it bought 50% of Sudan’s oil exports, accounting for 5% of its needs.

China has invested money in Nigeria, Angola and Algeria, among others. Its biggest deal so
far came in January when CNOOC, the Chinese state-owned energy company, announced it
would buy a 45% stake in an offshore oilfield in Nigeria for $2.3 billion. African countries now
supply one third of China’s manganese; South Africa is the fourth-largest supplier of iron ore
to China and 85% of Chinese imports of cobalt come from the Republic of Congo, the
Democratic Republic of Congo and South Africa.

Projects range from diamond mining and timber logging to cotton and telecommunications.
About 800 Chinese companies are now working in Africa, and one estimate puts the number
of Chinese workers in Africa at 78,000. A key to their success is the willingness of Chinese
state-run companies to undercut their Western rivals and take on the projects they dismiss as
too risky. Zambia’s neglected Chambishi copper mines are being overhauled by China, and
around them has sprung up what visitors describe as the fastest-growing Chinatown in the
world. CNOOC recently agreed to pay $2.3 billion to rebuild the Kaduna oil refinery in Nigeria,
a loss-making project which no privately owned Western company would touch. And China is
building not just mines and refineries in Africa but the very infrastructure itself: roads, bridges
and power grids across the continent are being thrown up by Chinese firms. In oil-rich, war-
torn Angola, Chinese companies will build railway lines, schools, roads, hospitals, bridges,
offices and a fibre-optic network, thanks to a $2 billion loan deal in which Beijing can secure a
stake in the country’s offshore oilfields. Last week it pledged a further $2 billion loan to the
country.



Chinese arms sales made up 10% of all conventional arms transfers to Africa from 1996 to
2003. China has faced allegations of providing weapons used by the Islamic government in
Sudan to terrorise civilians in Darfur, and of selling fighter jets and radio-jamming devices to
Zimbabwe.

Flows of foreign direct investment from China into Africa have risen from $1.5 million in 1991
to $107.4 million in 2003, according to the Ministry of Commerce. China has sent 1,100
doctors to Africa, taken African students to China on educational exchanges, and designated
16 African countries as official tourism venues. The scrapping of hundreds of customs tariffs
on African imports and a $1.3 billion debt write-off in 2003 have also strengthened relations.



